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Abstract : The main objective of this study is to examine the effect of tools of monetary
policy upon its goals in Algeria , for achieving this target we use Autoregressive vector model
with quarterly data covering the period from 1990 to 2010.

The result of this study shows with using discount rate and money market rate as tools of
monetary policy that monetary policy in Algaria has a vey weak effect in inflation and
economic growth rates.

Keywords: Monetary policy,inflation,economic growth,VAR model ,Algeria.
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EVIEWS ool o slazsl: pball

Iz sl ey Yl ) U e i) duleed) ol 3 LS (1 ISl iz V) Jlgs IS e
K2 3 mose 92 LS CPIJ Amge Blnrad LM o (3 8541 Jsb Je GDPJ i 2hnss lnn) 14 o

. oliaf

15



Response of GDP to GDP

Jedl) o) a1 Jles 101 ) Jﬁ.&J\

Response to Cholesky One S.D. Innovations+2 S.E.

Response of GDP to CPI

Response of GDP to DR

400 400 400
300 | 300 300
00 | 200 200
00 | 1004 - 100
o o= o
oo 100 100
1 2 3 a4 5 6 7 8 9 10 1 2 s a4 s & 7 8 © 10 1 2 3 4 s 6 7 8 e 10
Response of CPI to GDP Response of CPI to CPI Response of CPI to DR
s s s
2| 2 2
o o o
1 2 3 a4 5 6 7 8 9 10 1 2 3 a4 s & 7 8 9 10 1 2 3 a4 s 6 7 8 9 10
Response of DR to GDP Response of DR to CPI Response of DR to DR
1.0 1.0 1.0
os- osH _____ LT T T T os
0.5 | 0.5 o5

Eviews cix 2 il

Of oSy e bl 3 oWs 0% 8,45 walll ods s o 3 @UW oy 2% 0,29 Ui

el 85 Jab il Y06 Sl S plad) ) Al 3 LT L Loy 2l 5l Al (3 2Ll ol

(variance decomposition) .Ldl b i< 109 o3y Jousr!

<l A8 GDP CPI
DR CPI CDP DR CPI GDP
1 0.000000 0.000000 100.0000 0.000000 99.99964 0.000358
2 0.083380 0.438084 99.47854 2.607094 97.29310 0.099811
3 0.113679 1.312083 98.57424 6.720163 92.86103 0.418810
4 0.298165 1.486199 98.21564 10.08160 89.19100 0.727405
5 0.167802 0.785644 99.04655 8.452544 90.66956 0.877892
6 0.160748 1.369658 98.46959 8.526319 89.49658 1.977104
7 0.232642 2.326928 97.44043 9.934722 86.02924 4.036035
8 0.245750 2.414210 97.34004 11.39331 82.73006 5.876628
9 0.189505 1.616076 98.19442 11.69097 80.98626 7.322779
10 0.306130 2.120580 97.57329 12.01602 77.77827 10.20571
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Lag LogL LR FPE AIC SC HQ

0 -1124.219 NA 1.53e+09 29.66365 29.75565 29.70042
1 -792.2488 628.9955 312107.9 21.16444 21.53245 21.31152
2 -784.1239 14.75324 319786.9 21.18747 21.83149 21.44485
3 -771.4444 22.02217 291156.5 21.09064 22.01067 21.45833
4 -735.8006 59.09369 145226.3 20.38949 21.58552 20.86748
5 -713.0734 35.88512* 102108.4* 20.02825* 21.50029* 20.61655*
6 -705.6164 11.18555 107763.8 20.06885 21.81690 20.76746
7 -698.4335 10.20728 115168.0 20.11667 22.14073 20.92558

* indicates lag order selected by the

criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion
SC: Schwarz information criterion
HQ: Hannan-Quinn information criterion
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AR GDP CPI
MMR CPI CDP MMR CPI GDP
1 0.000000 0.000000 100.0000 0.000000 99.90230 0.097703
2 0.925249 0.094337 98.98041 1.293461 98.66282 0.043721
3 3.113347 0.377961 96.50869 4.540334 95.33812 0.121545
4 5.377988 0.396187 94.22583 6.465195 93.38798 0.146825
5 3.428645 0.212192 96.35916 5.527221 94.36858 0.104197
6 3.763700 0.695075 95.54123 6.152836 93.49225 0.354914
7 4.535386 1.662335 93.80228 7.843220 91.06541 1.091373
8 5.075127 1.833280 93.09159 8.984164 89.35577 1.660068
9 3.487180 1.287971 95.22485 9.475514 88.58754 1.936950
10 3.398724 1.926798 94.67448 10.22020 86.80239 2.977408
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